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• Regulatory and compliance trends
• SEC and PCAOB
• Trending compliance and risk topics
• Practical guidance 
• Q&A



Regulatory Trends – Global View



Compliance and Regulations – United States

• Sec. 2. Regulatory Cap for Fiscal Year 2017. (a) 
Unless prohibited by law, whenever an executive 
department or agency (agency) publicly proposes 
for notice and comment or otherwise promulgates a 
new regulation, it shall identify at least two existing 
regulations to be repealed.

• "We have eliminated more regulations in our first 
year than any administration in history," Trump 
said in his first State of the Union address

• This is a mid-term election year – only modest bills 
typically pass



Changes in the Referees

• Jay Clayton, Robert Jackson, Hester Peirce — SEC

• William D. Duhnke III — PCAOB

• Mick Mulvaney — CFPB

• CFPB advisory board (all 25 members dismissed) — CFPB

• Jeff Sessions — DOJ

• Andrew Wheeler — EPA



Polling Question #1 

What is your principal role your organization? 
A. Compliance 
B. Internal audit 
C. Finance or accounting 
D. Legal 
E. Other



SEC – Material Activity in 2018 

• Enforcement actions
• The SEC filed 15 new actions against public companies and 

subsidiaries in the first half of FY 2018, an almost 70 percent decline 
from the first half of FY 2017

• Inline XBRL
• Whistleblower



SEC – Inline XBRL

• Large accelerated filers that use the US GAAP will be required to comply 
beginning with fiscal periods ending on or after June 15, 2019

• Accelerated filers that use the US GAAP will be required to comply 
beginning with fiscal periods ending on or after June 15, 2020

• All other filers will be required to comply beginning with fiscal periods 
ending on or after June 15, 2021

• Filers will be required to comply beginning with their first Form 
10-Q filed for a fiscal period ending on or after the applicable compliance 
date



SEC — Whistleblower

• Setting a $30 million ceiling on large whistleblower awards
• Expanding the SEC’s discretion to increase the size of smaller awards, bringing the 

amount to $2 million
• Allowing outsiders to bring tips based on publicly available information, but raising 

the standard of “independent analysis” that would let those tipsters deserve an 
award

• Clarifying that whistleblowers must provide their tips “in writing”—although that 
really means submitting information through the SEC’s tip website—to be eligible 
for awards and anti-retaliation provisions

• Establishing new procedures to accelerate the dismissal of claims that seem 
destined for dismissal anyway (e.g., frivolous or untimely claims, tips based on 
public information that the SEC would never use anyway)



PCAOB – Critical Audit Matters

• Required communication of any critical audit matters (CAMs) arising from the audit of 
the current period’s financial statements

• A CAM is any matter communicated to the audit committee and 
– Relates to accounts or disclosures that are 
– Involves especially challenging, subjective, or complex auditor judgment

• All provisions other than those related to CAMs will take effect for audits of fiscal years 
ending on or after Dec. 15, 2017

• Provisions related to CAMs will take effect for audits of fiscal years ending on or after 
June 30, 2019, for large accelerated filers and fiscal years ending on or after Dec. 15, 
2020, for all other companies to which the requirements apply



Polling Question #2

Are you employed by a:

A. Public company 
B. Private company
C. Government or not-for-profit
D. Academic institution
E. Not employed



Trending Compliance/Risk Topics

• Strategic risk: political and market uncertainty
• FCPA/bribery corruption
• Reputational risk
• Cybersecurity
• GDPR



Internal Audit – 2018 Hot Topics 

The	2018	Internal	Audit	Priorities	Report,	MIS	Training	Institute



Strategic Risk

• Political uncertainty
• Trade rules and tariffs
• Brexit and other cross-border trade
• Tax reform
• Geopolitical volatility



FCPA – Reduction of Activity



Reputational and Compliance Risk

• “Cohen” Risk

• Control activities vs. control environment

• Policies vs. actions

• Criminal activity vs. ethical breach



Polling Question #3

What do you see as the top risk for your organization:

A. Cybersecurity
B. Reputational risk
C. FCPA or bribery/corruption
D. Strategic: new products/new markets
E. None of the above



Cybersecurity

Cybersecurity	regained:	preparing	to	face	cyberattacks,	EY	Global	Information	Security	Survey	2017–18



Data Governance

The	Global	State	of	Information	Security®	Survey	2018,	PWC



GDPR – Investment Has Just Begun

Corporate	GDPR	preparations	to	stretch	past	May	2018,	Six	insights	from	PwC's	third	GDPR	pulse	survey



Polling Question #4 

What type of technology supports your risk and compliance processes? 

A. Desktop tools
B. GRC platform
C. SaaS/cloud solution
D. More than one of the above
E. None of the above



Practical Guidance

• Political and market uncertainty will remain

• Risk management a required discipline 

• Internal controls are good business

• Policies … and ethical actions

• Invest in your technology ecosystem 
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